
Short Term Exit Capacity 
Consultation Response 

1. Do Respondents consider that short term exit capacity 
products should be introduced? Please explain the 
reasons for your view and provide supporting 
evidence. 



2. We are interested in views on which exit capacity 
products should be available at exit. Do you agree that 
these options should mirror those currently available 
at transmission entry points with the exception of 
quarterly products? Please explain the reasons for 
your view. 

https://www.eirgridgroup.com/site-files/library/EirGrid/210963-EirGrid-Winter-Outlook-2022-2023.pdf


3. Are quarterly products required at the exit point? If so, 
why? 



4. Are there any further risks or consequences that may 
arise as a result of introducing short term exit capacity 
products that we should consider? Please identify 
whether these consequences impact the gas or 
electricity market/consumers and provide supporting 
evidence. 



5. Are there any further mitigations which could be 
considered, including any that respondents may 
suggest from experience in GB and RoI? Please outline 
how these might be implemented. 

6. We would welcome views on the assumptions 
underpinning the scenario analysis set out in chapter 
3. 

7. Do respondents consider there are other scenarios 
which should usefully be modelled at this time? 

https://www.nationalgas.com/insight-and-innovation/gas-ten-year-statement-gtys
https://www.gasnetworks.ie/corporate/company/our-network/network-development-plan/


8. In chapter 3 we have attempted to model the future 
use of gas capacity by the power sector and the impact 
this could have on cost allocation between the power 
and distribution sectors and on the reconciliation. We 
would welcome: 

8.1. Commentary from respondents in the power sector on whether 
our assumptions on future use of gas capacity by the power 
sector are robust; 

8.2. Further information from respondents in the power sector which 
would assist us to refine these scenarios in chapter 3 for the 24/25 
gas year 

8.3. information from respondents in the power sector which would 
assist us to model a scenario for the 26/27 gas year. 

9. Do respondents have any views on the impact that 
short term exit capacity products would have on prices 
in the SEM? 



10. Irrespective of whether short term exit capacity 
products are introduced do you consider that the 
ratchet mechanism needs to be reviewed? If so why? 

https://www.semcommittee.com/sites/semcommittee.com/files/media-files/SEM-17-049%20Balancing%20Market%20Principles%20Code%20of%20Practice.PDF
https://www.semcommittee.com/sites/semcommittee.com/files/media-files/SEM-17-049%20Balancing%20Market%20Principles%20Code%20of%20Practice.PDF


11. Do you agree with our proposal to replace the ratchet 
mechanism with a capacity overrun mechanism? If 
not are there any other alternatives to capacity 
overrun mechanism you can suggest? 

12. Are there any circumstances which would warrant 
the retention of the ratchet mechanism? 

13. Do Respondents have any views on our assessment 
of the impact that the introduction of short term exit 
capacity products may have on how gas transmission 
required revenues are allocated between the power 
and distribution sectors? 



14. Do Respondents have any views on whether the 
introduction of short term exit capacity products will 
increase the risk of delayed payments to TSOs and 
what issues the TSOs may face as a result? 



15. If so, how should any increased risk of volatility in 
required shipper payments be managed following the 
introduction of short term exit capacity products? 

16. Do Respondents have any views on whether the 
introduction of short term exit capacity products will 
increase the risk of volatility in the reconciliation 
payment? 

17. Does the current level, or potential future level, of 
volatility in the end of year reconciliation pose issues 
for gas suppliers? If so, in what way? 

18. We would welcome views on the potential 
mechanisms to mitigate this risk of volatility set out in 
paragraph 5.40. 

18.1. Seasonal multipliers 



18.2. Providing forecast reconciliation numbers throughout year  

18.3. Buffer account 

18.4. Incentivise accurate forecasts 

18.5. Mid-year tariff review 

19. Do you consider that the concept of a ‘buffer 
account’ should be explored further and do you have 
any additional thoughts on how this should operate? 



20. We would welcome a view from MEL as to whether 
there are monies currently held for the benefit of NI 
gas consumers which could be used as the initial 
deposit for the buffer. 



21. If short term exit products capacity were introduced, 
would DNOs avail of these products in order to meet 
the 1 in 20 obligation? Please provide reasoning for 
your view. 

22. If short term exit capacity products were available 
who should have responsibility for booking these - the 
DNOs or gas suppliers? Please explain the reasons for 
your view. 

23. What would be the implications of changing the 
booking responsibility? 

24. The NI Network Gas Transmission Code includes 
arrangement for secondary transfer of exit capacity. 
Do Respondents consider that these arrangements 
would need to be reviewed if short term exit capacity 
products were available? If so, in what way? 



25. We note that a potential introduction of an ex-ante 
entry:exit split, which would recover a higher 
proportion of cost from entry capacity, could reduce 
the impact of the 1 in 20 obligation. Do Respondents 
have any views on this? 

26. We are interested in views on how forecasting of gas 
capacity bookings could be improved at entry and exit 
points. 

27. Are there any further matters that should be 
considered? 


